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Tonight’s Speaker: 

Donald Korb 
 

   Currently a partner at Sullivan & Crom-

well in Washington, D.C., Mr. Korb is 

head of the firm’s Tax Controversy Prac-

tice. He was the Chief Counsel for the In-

ternal Revenue Service from 2004-9. He 

is best known for developing the litigation 

strategy that led to great success by the 

government in tax shelter cases. Prior to 

serving with the IRS, he was with Thomp-

son Hine in Cleveland.  Mr. Korb has 

been an attorney for thirty-seven years. 

He is widely recognized as one of the na-

tion’s foremost tax lawyers. 
 

Tonight’s Program: 

The Fight for Money: 

The Income Tax Laws of the 

Civil War 
   Did you know? The first Federal income tax was lev-

ied to help pay for the Union war effort. In the summer 

of 1861, Salmon P. Chase reported to the Congress that 

he would need $320 million over the next fiscal year to 

finance the war. He thought he could put his hands on 

$300 million by borrowing part of it and raising the rest 

through existing taxes and sale of public lands. He left it 

up to Congress to come up with a way to raise the re-

maining $20 million. 

   After weighing their options, the House Ways and 

Means Committee drew up a bill to tax personal and 

corporate incomes. This bill, the first income tax meas-

ure in the United States, called for a 3% tax on incomes 

over $800. Although the bill quickly passed in both the 

House and the Senate, it was never put into operation. 

Still, it paved the way for the next bill of its kind.  

   In 1862, Abraham Lincoln signed a bill that imposed a 

3% tax on incomes between $600 and $10,000 and a 5% 

tax on higher incomes. The bill was amended in 1864 to 

levy a tax of 5% on incomes between $600 and $5,000, 

a 7.5% tax on incomes in the $5,000-$10,000 range and 

a 10% tax on everything higher. This bill was repealed 

in 1872 and declared to be unconstitutional.  

   The Confederacy also collected income taxes. It au-

thorized its first national income tax measure in 1863. 

The Confederate bill that finally passed after great de-

bate was a graduated income tax. It exempted wages up 

to $1,000, levied a 1% tax on the first $1,500 over the 

exemption, and 2% on all additional income. (Taken 

from www.civilwar.org.) 
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President’s Message 

April 2011 

Taxes and History that Happened on April 13 

 

   Wars have to be paid for—then and now. At our 

meeting on April 13, we have a rare opportunity to 

listen to one of our country’s foremost tax experts, 

Donald Korb, former IRS Chief Counsel (4/15/04 - 

12/19/08) present, “The Fight for Money: The In-

come Tax Laws of the Civil War.” Jon Thompson 

originally asked Mr. Korb to speak during his presi-

dency two years ago. Jon will introduce Mr. Korb 

and tell the story of his passion for history and why 

he is two years late! (Scheduling conflict, I surmise.) 

   It is an interesting coincidence that our meeting is 

on April 13, the day in 1861 Union held Fort Sumter 

surrendered to Confederate forces 150 years ago. 

Looking forward and back in time at other April 13 

events gives us an idea as to how far we have come 

as a nation. 

     April 13, 1743: Thomas Jefferson, author of the 

 Declaration of Independence, was born. 

     April 13, 1830: President Andrew Jackson gave a 

 toast during a time of sectional strife: “Our 

 Federal Union: It must be preserved.” 

     April 13, 1970: Apollo 13 was crippled when an 

 oxygen tank exploded as it traveled to the 

 moon. 

     April 13, 1997: Tiger Woods, 21, became the 

 youngest person to win the Masters Tourna

 ment in Augusta, Ga. 

   Not much happened between 1861 to 1970 other 

than Lincoln saved the Union, the transcontinental 

railroad, the telephone, light bulbs, airplanes, TV, 

penicillin, serving as the arsenal to the world during a 

couple of World Wars, GI Bill, nuclear power, the 

Internet, spacecraft, and computers. It is truly amaz-

ing what a free capitalistic society founded on the 

rule of law can accomplish. 

   I will let Ben Franklin have the last word. He 

helped write rules we live by and in a letter to a Euro-

pean friend wrote: “Our Constitution is an actual op-

eration and everything appears to promise that it will 

last: but in this world nothing can be said to be cer-

tain but death and taxes.” Taxes. It is still a fight for 

money! Hope to see you April 13! 

 

  Respectfully,  Lisa 
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October 13, 2010 

 

William Tecumseh 

Sherman 

 

Frank 

Bullock 

September 8, 2010 

 

Abraham Lincoln’s Effect on 

Constitutional 

Interpretation 

 

Wilson Huhn 

December 8, 2010 

 

Letters From the Front: 

General James A. and  

Lucretia Garfield 
 

Ed Haney and 

Deborah Weinkamer 

February 9, 2011 

Lincoln’s 

Commando: 
William Cushing 

 

William Vodrey 

November 10, 2010 

 

Civil War Female 

Spies 
May 11, 2011 

Ulysses Grant 

 
John Marszalek 

April 13, 2011 

The Fight for Money: 

The Income Tax Laws 

Of the Civil War 
 

Donald Korb 

Cleveland Civil war Roundtable  

2010/2011 Schedule 

March 9,  2011 

Dick Crews Annual 

Debate 
Would foreign intervention have won 

the war for the South? 
 Moderator: William F. B. Vodrey 

June 8, 2011       James Garfield Night 
 

Garfield’s battles in Eastern Kentucky 

Scott Longert 

 

Letters From the Front: General James A. 

and Lucretia Garfield  
Ed Haney and Deborah Weinkamer 

Dr. Mary Walker 



OHIO REGIMENTAL FLAGS 

 

 These images are taken from www.ohiocivilwar150.org.  If you get the chance, check 

out the site.  There are many more images than can be included here.  I took what I thought 

were the best images. 

 52nd OVI 
National colors of the 

1st Ohio Infantry 

180th OVI National colors of 

the 188th OVI 

http://www.ohiocivilwar150.org/omeka/items/show/1715


 

Guidon of the 186th OVI 163rd OVI, 163rd ONG 

125th OVI 121st OVI 

National colors of the 124th OVI Flank marker of the 125th OVI 

http://www.ohiocivilwar150.org/omeka/items/show/1708


 

114th OVI 
National colors of the 97th OVI 

Guidon of the 95th OVI Flank marker of the 94th OVI 

National colors of the 66th OVI 60th OVI 

http://www.ohiocivilwar150.org/omeka/items/show/1674


 

National colors of the 56th OVI National colors of the 50th OVI 

Camp colors of the 45 OVI 

National 

colors of 

the 20th 

OVI 

National colors of the 8th Ohio 

National colors of the 1st Ohio  

Volunteer Light Artillery, Battery G 

http://www.ohiocivilwar150.org/omeka/items/show/1596
http://www.ohiocivilwar150.org/omeka/items/show/1545


Next Month 

Ulysses Grant 

John Marszalek 

UPCOMING CIVIL WAR EVENTS 

April 7 -  Wilmington, Lecture Series: The 79th Ohio Volunteer Infantry with Gary Kersey 

      Bath, Bath Township During the War of the Rebellion 

      Alexandria, Civil War Quilt Show 

April 8 -  Bath, A Fugitive’s Path: Escape on the Underground Railroad 

      Sheffield Village, A Road to Freedom 

April 9 -  Cincinnati, Walking Tour, Cincinnati in the Civil War 

      Newark, Movie Screening, “Gone With The Wind” 

      Bath, A Fugitive’s Path: Escape on the Underground Railroad 

      Sheffield Village, A Road to Freedom 

      Trotwood, Exhibit “American Civil War Display” 

April 10 -  Columbus, Civil War Kick-Off Event at the Statehouse 

        Columbus, Civil War Bus Tour, “Agricultural Fragments of Columbus in the Civil 

  War 

        Twinsburg, U.S. Grant 

April 12 -  Fremont, Exhibit “Civil War: Battlefield and Home Front,” Rutherford B. Hayes 

  Presidential Center 

April 19 -  Warrensville Branch of the Cuyahoga County Public Library, “American Civil 

  War,” (This is presented by our own Marge Wilson.) 

May 5 -     Bedford Historical Society, “The War Nobody Knows, How Ohio Won the Civil 

  War,” Dr. James Bissland, Prof. Emeritus, BGSU 

May 20-22 -  Sunbury, Living History Pageant and Reenactment, General William Stark Rose

  crans’s Department of the Ohio 

May 22 -     Olmsted Historical Society - Frostville Museum, our own Mel Maurer will por

  tray Abraham Lincoln during the museum’s living history  encampment. 

Ohio Chautauqua 2011: The Civil War 

June 22-June 26 
 

   Hosted by the Lakewood Historical Society and others, Ohio Chautauqua is a 

five day traveling tent show that presents history in the compelling form of first 

person historical characterizations.  Each night in Lakewood Park, costumed 

scholars will portray Abraham Lincoln, Mary Edwards Walker, Major Martin De-

lany, Mary Boykin Chestnut, and Harriet Tubman.  There will also be children’s 

workshops, adult programs, Civil War movies, and Civil War era music. 

 

For more information, visit www.lakewoodhistory.org. 


